
 
 

Northern Precious Metals Limited Partnership 2003 units to be transferred to 
Mavrix Multi Series Funds on May 31st, 2005. 
 
 
The units of Northern Precious Metals  Limited Partnership 2003 will be transferred 
on a tax deferred basis, for shares of Mavrix Multi Series Mutual Funds on May 31, 
2005. The General Partner strongly recommends that unit holders maintain 
their position for at least the next six months.  
 
The Northern Precious Metals Limited Partnership portfolio is composed of 
medium and small capitalization equities. Since its formation in December 2003, it 
has followed the performance of most Gold Indices as can be seen below. 
 

            
     Supplied by: Stockcharts 
 

The Gold Bugs Index is an index composed of all the major gold producers. The 
index reached a peak of 255 in January 2004 and took a major dive to bottom at 
the 160 level in May 2004. The recovery started in August and the index almost 
topped its previous peak at close to 250, in only three months, before declining 
again to its previous low, a general decline over that period of 35%. One can easily 
imagine the greater impact this had on medium and small mining stocks which 
largely comprise the Limited Partnership’s portfolio. In fact, the portfolio declined 
by 55% during that same period. We are now on or close to the bottom 
experienced in June and August 2004. The General Partner feels that the market 
is over sold and anticipates the same sort of recovery as the one experienced in 
the period of August to November 2004. As stocks should never be sold in an over 
sold market, the General Partner strongly recommends unit holders maintain their 
positions until at least the month of November.  
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Furthermore, there are good fundamental reasons to expect a significant recovery 
in gold stocks. 
 
The most intriguing thing for last 15 months has been the divergence between a 
generally rising price for gold bullion and a sharp drop in the price of gold shares. 
Like all the experts in the field, we are at a loss to explain this divergence. In past 
cycles, shares of mining companies were selling at 2 to 3 times the price they are 
selling at currently when economic fundamentals were similar to the ones the 
mining industry enjoys now. 
 
 

   
     Supplied by The Bullion Desk 
 
One thing is clear: all the reasons that contributed to the rise in the price of gold in 
the last few years are still in place and are being exacerbated every day. The large 
twin U.S. deficits continue to deteriorate while the supply and demand for gold 
widens constantly. It should continue to do so driven by the lack of new major 
discoveries and the time required to bring a new deposit to production. In addition, 
higher standards of living in China and India contribute to the growing demand. 
Although the supply and demand picture and extremely low inventory levels apply 
to all metals, gold is special as it is also considered currency. The lack of 
confidence in paper money; specifically, the U.S. dollar, should push the price 
much higher. 
 
As we already mentioned, mining stocks are over sold during a most favorable 
period for the metal industry. Metal prices have gone up to more reasonable levels 
which encourage the exploration sector. However, no major discovery has been 
reported as yet in spite of a material increase in exploration activity worldwide. As 
a result we are bound to see much higher prices in the months ahead. 
Furthermore, the mining sector has not experienced a stock market bubble. So 
patience should be rewarded in the coming months. 
 
To view the portfolio as at May 31, 2005, please refer to our website. 
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Our comments on each of the companies composing the portfolio appear in 
Appendix A 
 
On May 1, 2005, the General Partner ceased charging administrative expenses 
and our auditors have begun an audit and their opinion for Mavrix Funds 
Management Inc. on the roll-over of the portfolio. 
 
Units will be transferred to the Mavrix Multi Series Funds. The Multi Series Funds 
has four Series: Canadian Equity, Explorer, Income and Short Term Income.  The 
Canadian Equity Series invest in the Mavrix Strategic Canadian Equity Fund. The 
Explorer Series invests exclusively in resources equities. The Income Series invest 
equally in the Mavrix Income Trust Fund and the Mavrix Strategic Bond Fund. The 
Short Term Income Series invests conservatively in short term money market debt 
to preserve capital and provide liquidity. 
 
The Units will be transferred in exchange for the Explorer Series and unit holders 
may then decide whether they wish to remain there, move to another Series 
without any cost or tax implications, or sell their mutual fund shares.  
 
In light of all these circumstances, we re-iterate our advice to refrain from 
liquidation of the Mavrix mutual fund shares you will be receiving.  
 
 Northern expects to have a new fund on the market in the coming months which, 
again, will be dedicated to the metals market, with a heavier weighting to gold.  
Northern believes that the share price for metal stocks in general and gold stocks 
in particular, will appreciate substantially in the coming months and coming years. 
This analysis, if correct, could result in benefiting the mutual fund shareholders and 
the 2005 Northern offering and its holders. 
 
The mutual fund shares could also be redeemed in the Fall and the proceeds used 
to invest in the 2005 Northern offering. 
 
We encourage you to visit our website at www.npmfunds.com. For further 
information, you may contact us at the coordinates below. 
 
We thank you for your participation in the first Northern offering and look forward to 
investing with you again. 
 
Yours very truly, 
 
Jean-Guy Masse 
President 
Northern Precious Metals Funds 
2500, Pierre-Dupuy ave., suite 105 
Montreal, Quebec H3C 4L1 
514-898-3959 
www.npmfunds.com                        info@npmfunds.com 
jgmasse@npmfunds.com



APPENDIX A 
 

COMMENTS ON THE DIFFERENT COMPANIES IN THE PORTFOLIO 
 
Breakwater (BWR-T) 
The company is engaged in the production, development, acquisition and 
exploration of polymetallic deposits. It has four producing mines in British 
Columbia, Tunisia, Honduras and Chili. Two mines are on stand-by: Langlois in 
Quebec and Caribou in New-Brunswick. 
 
It is highly leveraged to any fluctuation in the price of zinc. Although we sold a 
quarter of our position in March above the price we paid, the stock has dropped 
dramatically, like the others, in April. We feel the stock can recover quickly in the 
coming months. 
 
Canadian Zinc Corporation (CZN-T) 
The company’s primary asset is a developing zinc mine in the Northwest 
Territories with mineral resources sufficient to sustain operations for about 18 
years. Expenditures to date are in excess of $100 million for the development of 
the mine and construction of a mill. About $46 million would be required to bring 
the mine into production. The company has close to $13 million in cash. Currently, 
the market is far from reflecting the intrinsic value of this asset. 
 
Campbell Resources Inc.(CCH-T)  
Primary assets include the Joe Mann gold mine, the Copper Rand gold and copper 
mine and the Corner Bay Copper mine. Delay in the commercial production of the 
Copper Rand mine and the performance of the Joe Mann mine have had a 
considerable impact on the Company’s balance sheet which, in turn, affected the 
stock materially in the first quarter of 2005. A recent financing of $5 million, 
although expensive, would help the company to achieve its production goal for the 
second half of this year.  If it succeeds promptly in reaching production target at 
Copper Rand, the stock should rebound appreciably over the coming months. 
 
Diadem Resources Inc. (DIR-X) 
The stock was a very good performer until January 2005. Half of our position was 
sold between May 2004 and January 2005 at prices ranging from $0.12 to $0.15 
compared to our cost of $0.10. It dropped to $0.05 recently. The company is 
engaged in diamond exploration with four projects including the Arctic Coast, 
Northern Ontario, Northern Quebec and the Northwest Territories. It recently raised 
$2 million and will be very active this summer. It is obviously not the time to sell our 
remaining position. 
 
Fairstar Exploration Inc. (FFR-T) 
The company recently sold its 35% interest in the Fenelon gold project to American 
Bonanza for $300,000 and 6.5 million shares-which were spun out to 
shareholders- and is merging with Western Energy Corporation to form FairWest 
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Energy Corporation. It will have initial daily production of 250 barrels of oil 
equivalent and about $2 million of working capital. We feel the stock could easily 
double in the coming months. 
 
Gold Hawk Resources Inc. (CGK-X) 
An exploration company with mining properties in Peru and Quebec has recently 
acquired a second property in Peru with the intention to make further acquisitions 
of advanced stage gold projects and/or producing mines. Although the stock will 
move with the tide, it is probably a longer term proposition when compared to the 
other positions in the portfolio. 
 
Golden Tag Resources Limited (GOG-X) 
The company has gold projects in both Red Lake, Ontario and James Bay, 
Quebec. It has recently started a 1,000 meter drilling program on its James Bay 
property with its partner, Sirios. The stock may experience some very exciting 
moments this summer. 
 
Manicouagan Minerals Inc. (MAM-X) 
With $10 million in cash and a solid management, the company concentrates its 
exploration efforts exploring for nickel and copper on the Manicouagan meteorite 
crater in Central Quebec where the geology has a close correlation with the 
Sudbury Bassin.  A stock to watch closely. 
 
Northern American Palladium Ltd (PDL-T) 
The company is the only primary producer of palladium in Canada with a mine in 
Northern Ontario. The stock was purchased at $11 and was our best performer 
jumping to $18 in March 2004 at a time when the Partnership was restricted from 
selling due to the 4 month holding period on private placement which was in effect 
until April 30, 2004. Like all other precious metal stocks, it dropped suddenly in 
April 2004. We anticipate the stock will rebound sharply in the months ahead. 
 
Northern Mining Explorations Limited (MDN-T) 
By all means, this is a stock to buy at the current price of $0.45 as we feel a price 
of $2.00 would reflect the real value of the company’s assets. The company owns 
a 30% interest in the Tulawaka gold mine in Tanzania with Barrick owning 70%. 
The mine started operations in January. Barrick is the operator of a very efficient 
and low cost operation. At current gold prices, the payback period will be very 
short. In addition, the company owns a 100% interest in 25 mining licenses 
adjacent to Tulawaka, four gold properties in Eritrea and two exploration properties 
in Quebec.  
 
Nuinsco Resources Limited (NWI-T) 
The company is actively exploring its nickel property in Manitoba, has a joint 
venture with Noranda on a copper-gold property in Turkey and a uranium property 
located in the Athabaska Basin, Saskatchewan. It’s a good stock that simply 
suffers from current market conditions. 
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Richmont Mines Inc. (RIC-T) 
The company is a gold producer and developer. Its activities are concentrated in 
Quebec, Ontario and Newfoundland. It is currently developing two new high grade 
deposits which should be put into production in 2006. As a result gold production 
from Richmont should increase appreciably in 2006 and 2007. The company is in 
an excellent financial position and is a prime candidate for a take over.  
 
Radisson Mining Resources Inc. (RDS-X) 
The company has advanced gold exploration properties in Quebec. The 2004 
drilling program on the O’Brien/Kewagama properties returned very good high 
grade intersections. The 2005 drilling program started last April so we expect some 
exciting moments this summer. 
 
Strateco Resources Inc. (RSC-T) 
The 2004 drilling program has been disappointing as it has not succeeded in 
increasing the existing gold reserves on the Discovery property in Quebec. Efforts 
this year will be concentrated on a major geological structure, similar and parallel 
to the Discovery structure and on two newly acquired uranium properties in Central 
and Northern Quebec. 
 
Wesdome Gold Mines Inc. (WDG-X) 
The company has a dominant land position and infrastructure in place in the Val 
d’Or area. Plans are to develop known resources on the Kiena mine and mill 
complex and to commence production as soon as possible while continuing to 
explore to increase reserves. At December 31, 2004, the company had $6 million 
in its treasury.  
 
Wolfden Resources Inc. (WLF-T) 
This has been our most disappointing investment in terms of market performance 
but one of the best in terms of exploration results and successes. The company 
has several gold properties at an advanced stage. Some of them are in partnership 
with Placer Dome. In addition, it has a 100% interest in the High Lake deposit, one 
of the highest grade undeveloped polymetallic deposits in Canada. Wolfden is debt 
free and has some $30 million in working capital. The stock just requires better 
market conditions.  


