
August 30, 2004

Dear Limited Partner

Re:  NORTHERN PRECIOUS METALS LIMITED PARTNERSHIP 2003

Enclosed herewith, you will find the financial statements for Northern Precious Metals Limited
Partnership 2003 as at June 30, 2004.

During the first three months of 2004, the stock market continued the rise started in 2003 before
being hit by an important correction which affected all North American market indices.

The Dow Jones index which had reached a high of 10,800 in March, lost close to 1,000 points by
June to 9,800 and that level was further tested in the middle of August. The TSE index reached a
high of 8,900 in March and closed at 8,150 in June and at the same level in August. During the
same period, the Gold index lost more than 28% and tested the low level of 180 a second time in
the middle of August, while the mines and metal index experienced a decline of 20%. In this
context, the Northern Precious Metals Limited Partnership 2003 which started at $799 per unit rose
to $880 in March before declining by 27 % in April. Since then, the value of the portfolio has
declined somewhat due to weaknesses in small cap stocks mainly caused by a lack of investors’
interest for the stock market in general since the month of April 2004.

However, there are a number of positive elements that make the General Partner believe that the
mines and precious metal stocks should bounce back materially over the short term. First,
inventories of most metals have been almost eliminated in the last 24 months. As an example,
copper inventories which had reached a level of 1,000,000  tonnes   on the London Metal Exchange
stand at only 90,000 tonnes most recently whereas nickel inventories amount to a mere  9,000
tonnes.

Economic outlook for all of the G8 countries remain positive which should bring further pressures on
inventories and support additional increases in metal prices.

China and India should, for many years to come, remain the economic engine of Asia where
demand for base and precious metals is strong.

Furthermore, the weakness in the American dollar should continue over the long term due to the
enormous trade and fiscal deficits and the large increase in the money supply. These factors in due
time should continue to stimulate investors’ interest in precious metals and gold, specifically.

The General Partner continues to believe that all these factors should support further increases in
metal prices and greater investor interest in mining exploration companies, which should translate
into a material increase in the value of the Northern Precious Metals Limited Partnership 2003
portfolio.

Finally, given the positive outlook for world economies, the General Partner considers the launch of
another mineral flow through limited partnership in early autumn of this year timely.

Very truly yours,
Jean-Guy Masse
President and Chief executive officer


