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May 17, 2004

Dear Limited Partner:

RE: NORTHERN PRECIOUS METALS LIMITED PARTNERSHIP 2003

Enclosed herewith, you will find a Notice of Meeting, Management Proxy Circular, Proxy form
and the financial statements for Northern Precious Metals Limited Partnership as at December
31, 2003.

Since our report to you at the end of March 2004, the market in general, and the metals market in
particular, have witnessed tremendous volatility.  Naturally, our portfolio has been negatively
affected by this volatility and, on April 30, showed a capital gain before tax of 65% on at risk
capital compared to over 100% on March 31.  However, it is our belief that such volatility is to
be expected in an overall bull market for metals as a general commodity group.  It is not
surprising to witness precipitous one-day falls of $10 or $15 an ounce on the price of gold.  In
the last few weeks, we have seen the gold price decline from the highest level it had reached in
many years to as low as about $375 US an ounce.  As this letter is being written, the gold price
has stabilized and Northern Precious Metals Inc., your general partner, continues to believe and
be confident that we have not seen the end of the gold market.  In fact, we are still in the
relatively early stages.  To quote Winston Churchill, we do not believe the April-May plunge in
the markets and the metal markets is the beginning of the end of these markets, rather it may
simply be the end of the beginning.

We are pleased to confirm to you that the Northern Precious Metals Limited Partnership flow-
through transaction of 2003 delivered the highest tax deductions and the lowest after-tax cost of
all flow-through issues which were offered in Canada last year.  The Northern organization
has prepared and filed a preliminary prospectus for a flow-through transaction in 2004, which is
being offered across the country, and promises to again deliver an extremely low after-tax
cost on a comparative basis with all other offerings which have been offered to date in
2004.  Northern believes that the recent weakening of the stock markets may very well
present a superb buying opportunity and looks forward to completing this transaction in
order to take advantage of this window.

The general partner believes that, by the time the transfer of the 2003 portfolio takes place in
May, 2005, the metals markets will be much stronger and the likelihood is great that limited
partners of Northern Precious Metals Limited Partnership will profit accordingly.  Since writing
to you last time, the Northern organization has finalized an agreement with Mavrix Fund
Management Inc. (“Mavrix”).  Mavrix is a well-regarded mutual fund operator which runs a
family of mutual funds.  Mavrix has, itself, recently gone public by way of a share offering of its
stock.  The Northern organization believes that the transfer of the current portfolio to the Mavrix
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family one year from now will give limited partners an opportunity to recognize liquidity for
their Northern investment.  Mavrix will, in future, provide the same facilities for other Northern
flow-through offerings.  We look forward to a fruitful and mutually-advantageous relationship
with Mavrix.

The Northern website has now been completely built and is operational.  Limited partners may
access the site at www.npmfunds.com.  In future, Northern will post complete information
relating to the filing of tax returns on its website and will provide a hot-line telephone number to
assist limited partners and their advisors in completing the flow-through information on their tax
returns at the beginning of the income tax reporting season.

Limited partners are invited to attend the annual meeting which will be held on June 23, 2004 in
person or by proxy.  We will be pleased to answer any questions which limited partners may
have at that time, or, feel free to contact us by telephone.

Yours very truly,

NORTHERN PRECIOUS METALS LIMITED PARTNERSHIP
BY ITS GENERAL PARTNER, NORTHERN PRECIOUS METALS INC.

                                                                                             
PER: CARL M. RAVINSKY

SECRETARY


