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March 14, 2006 

Auditors' Report 

To the limited partners of 
Northern Precious Metals Limited Partnership 2005: 

We have audited the net assets of Northern Precious Metals Limited Partnership 2005 as at 

December 31, 2005 and the statements of operations, limited partners’ equity and cash flows for the 

three month fiscal period then ended.  These financial statements are the responsibility of the Limited 

Partnership's management.  Our responsibility is to express an opinion on these financial statements 

based on our audit. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those 

standards require that we plan and perform an audit to obtain reasonable assurance whether the 

financial statements are free of material misstatement.  An audit includes examining, on a test basis, 

evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 

assessing the accounting principles used and significant estimates made by management, as well as 

evaluating the overall financial statement presentation. 

In our opinion, these financial statements present fairly, in all material respects, the financial position 

of the Limited Partnership as at December 31, 2005 and the results of its operations and its cash flows 

for the three month fiscal period then ended in accordance with Canadian generally accepted 

accounting principles. 

 
Limited Liability Partnership 
Chartered Accountants 
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Administrative expenses   
Professional fees  $ 39,483 
General partner fees  442 
Office expenses  1,816 
Registration expenses  8,654 
Information to partners  4,056 
Travelling expenses  4,299 

Net investment loss  58,750 

Unrealized depreciation of investments  293,412 

Decrease in net assets from operations  $ 352,162 

 
 
Loss per unit   
Net investment loss per unit  $ 18.37 
Unrealized depreciation of investments per unit  91.75 

  $ 110.12 
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Limited 

Partners’ units 

 
 

Deficit 

Unrealized 
depreciation of 

investments 

 
 

Total 
 
Contributions $ 3,198,000 $ - $ - $ 3,198,000 

Unit issue expenses (389,570) - - (389,570)
 2,808,430 - - 2,808,430 
Decrease in net assets from 

operations 
 

- 
 

(58,750)
 

(293,412)
 

(352,162)

Limited partners’ equity at end  
of period $

 
2,808,430 $

 
(58,750) $

 
(293,412) $

 
2,456,268 
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Assets   
Cash  $ 99,880 
Investments, at fair value (note 4)  2,564,858 

  2,664,738 

Liabilities   
Accrued liabilities  7,000 
Advances from Northern Precious Metals 2004 Inc.  37,677 
Advances from the General Partner, at prime (5% as at December 31, 

2005) plus 1%, without terms of repayment 
  

163,793 

  208,470 

Net assets  $ 2,456,268 

Limited Partners’ equity   
Limited Partners’ units (note 5)  $ 2,808,430 
Deficit  (58,750)
Unrealized depreciation of investments  (293,412)

  $ 2,456,268 

Net asset value per unit  $ 768.06 

Northern Precious Metals 2005 Inc., General Partner 

 Director 
(S) Jean-Guy Masse 
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Operating activities   
Decrease in net assets from operations  $ (352,162)
Unrealized depreciation of investments, an item not affecting cash  293,412 
  (58,750)
Changes in non-cash asset and liability items   

Accrued liabilities  7,000 

  (51,750)

Financing activities   
Advances from Northern Precious Metals 2004 Inc.  37,677 
Advances from the General Partner  163,793 
Contributions  3,198,000 
Unit issue expenses  (389,570)

  3,009,900 

Investing activities   
Acquisition of investments  (2,858,270)

Cash at end of period  $ 99,880 
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1. Organization and nature of activities 
 
Northern Precious Metals Limited Partnership 2005 (the "Partnership") was formed as a limited 
partnership under the laws of the Province of Québec.  The Partnership intends to invest in flow-through 
shares and other securities of resource companies in accordance with defined investment objectives, 
strategies and restrictions. 
 
The Partnership, which has started its activities October 11, 2005, is expected to last ten years. 
 
The Partnership’s general partner is Northern Precious Metals 2005 Inc. (the "General Partner"). 
 
 
2. Accounting policies 
 
Valuation of investments 
Investments in listed securities are valued at their closing sale price at the end of fiscal year.  If no sale has 
taken place on the last business day, the securities will be valued at the average of the last bid and ask 
price on that day.  Investments in securities of private companies are originally recorded at cost and 
valued at their fair value at each financial reporting period to take into consideration any price variance 
established for such securities as a result of an arm’s length transaction or as a result of a material change 
in the affairs of such private companies.  Any difference between the fair value and the cost of 
investments is treated as unrealized appreciation or depreciation. 
 
Investment transactions and income recognition 
Investments transactions are accounted for on the trade date basis.  Gains or losses on the sale of 
investments are determined using the average cost basis.  Investment income is recognized on an accrual 
basis.  Interest income is accounted for as being earned and dividend income is recognized on the ex-
dividend date. 
 
Unit issue expenses 
Expenses related to the initial offering of the Partnership units have been accounted for as a reduction of 
the proceeds from unit issue. 
 
Income taxes 
These financial statements do not include any provision for income taxes because net income and losses 
of the Partnership are only taxable or deductible in the hands of the limited partners. 
 
Use of estimates 
The preparation of financial statements in conformity with Canadian generally accepted accounting 
principles requires Management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities, disclosures of contingent assets and liabilities and the reported amounts of revenues 
and expenses.  Actual results could differ from these estimates. 
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3. Partnership Agreement 
 
The General Partner is responsible for the management of the Partnership in accordance with the terms 
and conditions of the Partnership Agreement.  In consideration for these services, the General Partner is 
entitled, until the transfer of the assets of the Partnership to a mutual fund corporation or to the limited 
partners of the Partnership, as the case may be, to an annual management fee equal to 2% of the 
liquidative net asset value of the Partnership, payable monthly in cash (and pro-rated in respect of any 
partial month, if applicable).  The General Partner is entitled to a per unit performance bonus equal to 
20% of the amount by which the net asset value per unit as of the relevant measurement date, exceeds 
$1,120.  In addition, the General Partner is entitled to 0.01% of the Partnership’s net income. 
 
The General Partner will be reimbursed for expenses incurred in the performance of its duties, including 
professional fees. 
 
 
4. Investments Quantity Cost Fair value 
 
Common shares    
America Bonanza Gold Corp. 500,000 $ 300,000 $ 285,000 
ESO Uranium Corp. 220,000 198,000 184,800 
Explorations Minières du Nord ltée 360,000 270,000 234,000 
Junex Inc. 200,000 250,000 200,000 
Knight Resources Ltd. 1,323,530 225,000 172,058 
Marum Resources Inc. 1,000,000 100,000 110,000 
Ressources Murgor Inc. 700,000 98,000 98,000 
Niogold Mining Corp. 800,000 200,000 144,000 
Platinex inc. 360,000 198,000 135,000 
Sage Gold Inc. 1,000,000 140,000 140,000 
Superior Diamonds Inc. 365,000 164,250 182,500 
Vedron Gold Inc. 500,000 200,000 220,000 
Western Québec Mining Inc. 200,000 310,000 280,000 
Yukon Gold Corporation Inc. 200,000 205,020 179,500 

  $ 2,858,270 $ 2,564,858 

Warrants       
ESO Uranium Corp. 110,000 2007-06-30 $ 1.50 
Marum Resources Inc. 1,000,000 2007-12-30 $ 0.11 
Murgor Resources Inc. 700,000 2007-12-29 $ 0.20 
Platinex Inc. 360,000 2006-12-30 $ 0.85 
  2007-12-30 $ 1.15 
Superior Diamonds Inc. 182,500 2007-12-30 $ 0.60 
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5. Limited Partners’ units   
 
Authorized   
 25 000 units at $1,000 each, with one vote per unit   
Issued   
 3,198 units issued for a cash consideration  $ 3,198,000 
Unit issue expenses  (389,570)

  $ 2,808,430 

 
 
6. Financial instruments 
 
The fair value of the Partnership’s financial assets and liabilities approximates their carrying value. 
 
 
7. Related party transactions 
 
The partnership and Northern Precious Metals 2004 Inc. are related due to the fact that they have the same 
group of directors. 
 
 

 


