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The semi-annual management report of fund performance contains financial highlights but 
not the complete semi-annual or annual financial statements of the limited partnership. 
You may obtain a copy of these documents or a copy of the semi-annual financial 
statements, at no cost, by visiting our website (www.npmfunds.com) or the SEDAR 
website (www.sedar.com) or by writing to us at: Northern Precious Metals Management 
Inc., 2500 Pierre-Dupuy Avenue, Suite 105, Montreal, Quebec, H3C 4L1, or by calling us 
at (514) 898-3959. 
 
Security holders may also contact us for a copy of the proxy voting policies and 
procedures, proxy voting disclosure record and quarterly portfolio disclosure. 
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Management Responsibility for Financial Reporting 
 
The accompanying financial statements have been prepared by Northern Precious Metals 
Management Inc. in its capacity as manager (the «Manager») of the Limited Partnership 
and have been approved by the board of directors of Northern Precious Metals 2010 Inc., 
in its capacity as general partner (the «General Partner») of the Limited Partnership. The 
board of directors of the General Partner is responsible for the information and the 
representations contained in these financial statements.  
 
The investment fund manager maintains appropriate processes to ensure that relevant 
and reliable financial information is produced. The financial statements have been 
prepared in accordance with Canadian generally accepted accounting principles and 
include certain amounts based on estimates and judgments made by the investment fund 
manager. Note 2 to the financial statements describe the significant accounting policies 
which the investment fund manager believes are appropriate for the limited partnership. 
 
The board of directors of the General Partner has delegated responsibility for oversight of 
the financial reporting process to the Manager. The Manager is responsible for examining 
the financial statements and for recommending their approval to the board of directors of 
the General Partner, in addition to meeting with management and the external auditors in 
order to discuss the internal controls over the process used to present financial 
information, auditing matters and problems concerning the presentation of financial 
information.  
 
Pétrie Raymond, L.L.P., Chartered Accounts, (the “auditors”) serve as the Limited 
Partnership’s external auditors. They have not reviewed these financial statements. 
Applicable securities laws require that if an external auditor has not reviewed the Limited 
Partnership’s financial statements, this must be disclosed in an accompanying notice. 
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President                                                                      Vice-president and Chief Financial Officer 

Northern Precious Metals Management Inc.        Northern Precious Metals Management Inc.  
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Management Report on Partnership Performance 
 
Investment Objective and Strategies  
 
The primary goal of an investment in the units of the partnership is to provide limited partners with a 
tax-assisted investment in a portfolio of flow-through shares and other securities of mining 
companies with the intention of earning income and capital appreciation. The mining companies will 
waive the Canadian Exploration Expense (CEE) in favour of the partnership and the partnership will 
receive flow-through shares. The general partner intends to claim the applicable tax deductions 
associated with the flow-through shares for the limited partners.  
 
The partnership agreement stipulates that, when an investment is made, the partnership will 
comply with the following guidelines by allocating the available funds to mining companies: 
 

a) at least 95% of available funds will be invested in mining companies whose activities are 
mainly focus on the production, development and exploration of precious metals and 
whose securities are listed on a recognized stock exchange; 

b) the general partner will assess the management of the mining companies, including their 
history and fundamental principles, in particular, the financial position and the liquidity of 
their securities; 

c) no more than 5% of available funds may be invested in shares of mining companies that 
do not offer fiscal deductions related to flow-through shares; 

d) no more than 20% of available funds may be invested in a single mining company; 

e) the partnership will own no more than 10% of any class of equity or voting securities of a 
mining company and will not purchase the securities of a mining company to exercise 
control or direction thereof or to ensure the management thereof; 

f) none of the available funds will be invested in mining companies that are related issuers. 

The general partner invests in a portfolio of mining company flow-through shares. Whenever it can, 
in addition to purchasing flow-through shares, the general partner may receive incentives, such as 
stock purchase warrants, for the partnership. 
 
Risks 
 
The risks associated with investing in the partnership are as described in the prospectus. In the last 
fiscal year, there were no changes to the partnership that affected the overall level of risk of the 
Partnership.  

 
Results of Operations (1) 
 

Northern Precious Metals 2010 Limited Partnership (« the Partnership ») has closed in December 
2010. The partnership invested in flow-through shares of 15 mining companies, and 85% of the 
funds, approximately, were invested in shares of companies focusing on gold production, 
development and exploration.  From January 1, 2012 to June 30, 2012, (the «period»), the units of 
the Partnership registered a negative return of 66.6%. 

 

(1) All references to net assets or net asset value in this section refer to net asset value (“transactional net asset value”), which may 

differ from net assets (“GAAP net assets”) 
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These returns do not include the tax deductions and credits passed on to limited partners. In 
addition, the return is reported net of all the deduction of fees, issue costs and expenses incurred.  
 
During the period, the price of gold has increased by 1.3% to end the month of June at $1,590 an 
ounce after reaching another record high of $1,920 in August 2011. In spite of this increase in the 
price of gold, the S&P/TSX Global Gold index has shown a decline of 19.5% during the same 
period. 
 
Although this index is considered to be a benchmark index for the Partnership, the overall decline 
of 19.5% has been far from reflecting the much larger decline in price registered by the shares of 
gold companies with small market capitalization. Indeed, the shares of 23 of the 25 companies, 
having a market capitalization lower than $750 million and composing the index, have experienced 
an average decline of more than 28%. Even worst, a selection of twenty gold stocks, having market 
capitalization of $35 to $200 million from the TSX Venture, has shown an average drop of more 
than 40%. As most of the stocks in the portfolio of the Partnership, on June 30, had a market 
capitalization of between $10 et $185 million, they were unable to resist the general downward 
market trend as investors were even responding negatively to good drilling results or releases of 
resource volume expansion. Also, it is worth mentioning that the value of the stocks and warrants in 
the portfolio declined by 31.6% while the Net Asset Value declined by 66,6%, mainly because of 
the loan which has a negative leverage impact in a market downtrend. Therefore, a reversal of the 
situation could have an important impact on the Net Asset Value of the partnership. 
 
During the period, gold price increases were far from generating the interest normally anticipated 
from investors. This lack of interest could be noticed by the material reduction in the volume of 
transactions, especially in shares of small market capitalization companies. As investors became 
exacerbated by the enormous volatility in the markets and frightened by the European financial 
crisis, they decided to both exit and avoid the small capitalization sector. This explains the much 
larger decline for the shares in this sector. As a result, the market is now valuing at $8 to $35 per 
ounce  the gold resources reported  by  exploration and development companies and at $40 to $70 
per ounce  the gold reserves and resources reported by  producers. The market price of the 
majority of the gold stocks that compose the portfolio of the Partnership lies within the above range. 
In comparison, acquisitions of gold companies made in 2010 and 2011 have been completed 
based on an evaluation of $70 to $120 per ounce for the gold resources reported by exploration 
and development companies and at $120 to $300 per ounce for the gold reserves and resources 
reported by producers. These numbers lead us to conclude that a great number of gold stocks are 
extremely undervalued considering that the price of gold is, technically, in a consolidation phase 
with an upward long term trend. Let face reality, the main problems that have caused gold prices to 
rise significantly, namely, global fiscal policy, chronic government deficits, major trade imbalances 
and diversification of foreign exchange reserves have not seen clear solutions yet. In the coming 
months, the European Union must decide if it adopts a much softer monetary policy to help 
compensate for the problems caused by the sovereign debt and the survival of the euro or if it 
accepts to maintain its financial austerity programme. The current austerity programme, if 
maintained, could well lead to deflation and generate enormous social problems in the euro zone 
and other European countries. 
  
During the period, the partnership rose about $53,000 by eliminating its position inNunavik Nickel 
Mines Ltd et d’Uranium Valley Mines Ltd., received in the reorganisation of Golden Valley Mines 
Ltd, and by reducing its position in Jourdan Resources et Sona Resources.  In January, Claude  
Resources completed its acquisition of St Eugene Mining Corp Ltd in return for 78,900 shares of 
Claude and 250,000, shares of a new company, Satori Resources Inc. 
  
The Net Asset Value (NAV) of the partnership (the transactional net asset value which may differ 
from the Canadian GAAP net asset value) amounted to $230,722 $  au 30 juin 2012, or $68,28 per 
unit. The partnership has generated revenue of $7,802 during the period and expenses totalled 
$96,074, or 28.43$ per unit.     
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Credit Facilities 
 
The Partnership established credit facilities, in December 2010, with a Canadian financial institution 
for a maximum amount $600,000, or 17.76% of the gross proceeds, for the payment of issue costs 
and operating costs incurred during the first fiscal year of the partnership. The partnership provided 
the institution with a security interest covering all its assets. During the period, the average interest 
rate paid on the outstanding balance was 9.0% and interests amounted to $22,135. The maximum 
and minimum amounts borrowed for the period were $517,869 and $495,368, respectively. As at 
June 30, 2012, the total amount due to the financial institution including capital and interests was 
$517,869, representing 224% of the net asset value of the Partnership. 
 
In accordance with the terms and conditions of the limited partnership agreement, the advances 
made by the manager and/or by the general partner bear interest at the prime rate and are 
accounted for at the end of each month. Interest paid on advances totalled $1,369, ($711 in 2011) 
for the period and the average interest paid on the outstanding balance was 3.00%. The maximum 
and minimum amounts borrowed for the period were $109,819 and $76,536, respectively. As at 
June 30, 2012, these advances represented 47.6% of the transactional net asset value of the 
Partnership. 
 

Recent Events 
 
In March 2012, the AcSB has, again, made a decision to extend the deferral of IFRS adoption by 
investment companies until January 2014. Investment funds may continue to apply existing 
Canadian GAAP standards until fiscal years beginning after December 31, 2013.  Accordingly, the 
Partnership will adopt IFRS for the fiscal period beginning January 1

st
, 2014, and will issue the first 

financial statements under IFRS, including comparative information, for the interim period ending 
June 30, 2014. 
  
Based on the Manager’s current evaluation of the differences between Canadian GAAP and IFRS, 
the Manager expects that the impact of IFRS on the Partnership’s financial statements will be 
additional disclosures and potentially different presentation of certain items. Further, the value used 
to determine the price of the Partnership’s units (Transactional NAV) is not expected to be affected. 
 

Related Party Transactions 
 
Management Fees 
In accordance with the terms and conditions of the limited partnership agreement, the partnership 
pays management fees to Northern Precious Metals Management Inc. in consideration of the 
continuous advice, recommendations and services provided to the Partnership. The manager is 
also responsible for the Partnership’s day-to-day operations. For such services, the manager is 
entitled, to the date of the wind-up or liquidation or the transfer of assets to the limited partners of 
the partnership, as the case may be, to an annual management fee equal to 2% of the 
partnership’s transactional net asset value, payable monthly in arrears in cash (and prorated in 
respect of any partial month, if applicable).  

 
In consideration for portfolio advisory services received from the Manager, the Partnership incurred 
a management fee, inclusive of GST, of $5,220$ ($20,586 in 2011).  
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Management Fees (suite) 
Northern Precious Metals Management Inc., in accordance with the management agreement, is 
entitled to a performance bonus that equal to 20% of the amount by which the net asset value per 
unit, at the evaluation date, exceeds $1,100. The partnership did not pay a performance bonus 
during the period. The general partner will also be entitled to 0.01% of the partnership’s net income  
 

Expenses and Administrative Service Fees 
The Partnership is responsible for operating expenses relating to the carrying on of its business, 
including custodial services, legal, Independent Review Committee fees, audit fees, transfer 
agency services and the cost of financial and other reports in compliance with all applicable laws, 
regulations and policies. Such expenses are calculated and accrued daily. The manager pays for 
such expenses on behalf of the Partnership and is, then, reimbursed by the Partnership. For the 
period, the Partnership paid $3,4803 ($6,285 in 2011) for office space to an officer and director of 
the General partner and the Manager; and, nil ($6,300 in 2011) for accounting services rendered by 
an officer and director of the General Partner and the Manager, responsible for the financial 
aspects of the Partnership. In addition, the Partnership has accrued interest of $1,369 ($689 in 
2011) on advances made by the Manager and/or General Partner during the period. 
 

Inter-fund Transactions 
 
The Fund may, from time to time, carry out securities transactions with other limited partnerships 
managed by the manager of the Fund with prior approval from the Independent Review Committee. 
These transactions are carried out through securities dealers in accordance with applicable market 

terms and conditions. During the year, no inter-fund transaction took place with other partnerships. 
 
 

Standing Instructions from the Independent Review Committee 
 
The Partnership has received standing instructions from the Independent Review Committee 
(«IRC») in respect to potential conflicts of interest. The applicable standing instructions require that 
the Manager establish policies and procedures that it will follow with respect to certain operations. 
The Manager is required to advise the IRC of any material breach of a condition of the standing 
instructions. The IRC subsequently reviews any material breach for compliance control purposes.  
 
The Partnership has followed the IRC’S standing instructions in respect to conflict of interest and 
there was no breach during the period. 
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Financial Highlights 
 
The following tables show key financial information about the Partnership and are intended to help 
you understand its financial results for the fiscal periods indicated. The information is derived from 
the audited annual financial statements of the Partnership for the years 2010 and 2011 and the 
unaudited financial statements for the period ending June 30, 2012. 
 
 
The Partnership’s net asset value per unit 

(1)
 

 
 
 

                              

 
 

June 30                            
 2012 

 
 

December 31                            
 2011 

Data per unit in $ 
 (activities from July 8) 

                    December 31               
2010 

Initial offering price 
     Issue cost   

                 
                   - 

 
                 - 

                            $1,000.00  
                              174.86 

Net assets, beginning of period 
(1) (2)

          193.39          855.89                              825.14 
Increase (decrease) in net assets from 
operations  
     Total revenuel                         
     Total expenses                                                                                                       
     Realized gain (loss) for the period 
     Unrealized gain(loss) for the period 

 
              2.31                                                                                                                            
           (28.43) 
           (20.33)   

         (93.74)                                                                            

 
              0.01                                                                                                 
           (64.88) 
           11.18    
         (608.81)                                                                            

                 
                                       -       

                                (12.09) 
                                        -    
                                42.84                                            

Total increase (decrease) in net assets from 
operations 

(2)  
     

      
                                                     

 
Distribution to partners 
     From revenu (excluding dividends) 
     From dividends  
     From net realized gain on investments   
     From return of capital    

             
(140,19)                          

             
(662.50)                          

                                                                                              
     

      
                          30.75    

      
 

 

Total annual distributions 
(2)                     -                                           - 

                                       
Net assets, end of period 

(1)(2)
             53.20           193.39                     855.89 $ 

 

Ratios and supplemental data 
(6)  

** 
     Total net asset value                                                                                                                                          

Number of units at end of period                                                                             
Management fees*   
Management expense ratio (MER)* 

(3) 

MER before waivers and absorptions* 
(3)

 
Trading expense ratio* 

(4)
   

Portfolio turnover rate 
(5)  

Net asset value per unit   

 
   $230,722 
        3,379 

            2.00%  
          37.42% 
          37.42% 
            0.16% 
          10.42% 

   $ 68.28 

 
   $690,997 
        3,379 

 2.00% 
13.37% 
13.37% 
0.15% 

14.46% 
      $ 204.50 

                                                     
                        $ 2,988,200              

                             3,379  
                                  2.00%  
                                24.86% 
                                24.86% 
                                  0.00%  
                                  0.00% 

                        $ 884.35                                                                

    

*   Annualized data 
** Footnotes for the tables are found at the end of the Financial Highlights section. 
Note (3): As the MER is the result of total annualized expenses over the average net asset for the period, the  
               ratio has increased substantially due the drastic decline in the average net asset value. 
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(1) This information is derived from the Partnership’s financial statements. The net assets per unit 

presented in the financial statements might differ from the net asset value calculated for Partnership 
pricing purposes. An explanation of these differences can be found in the notes to the financial 
statements. Differences are due to the application of the new accounting standard under Section 
3855. The net asset value per unit at the beginning and at the end of the current fiscal period 
corresponds to the net asset value per unit according to Canadian GAAP. The transactional net asset 
value per unit is presented for all the prior periods (where applicable). 

 
(2)  Net assets per unit and distributions per unit are based on the actual number of units outstanding at 

the relevant time. The increase (decrease) in net assets from operations per unit is based on the 
weighted average number of units outstanding during the fiscal period. 

 
(3)  The management expense ratio (MER) is based on the total expenses of the Partnership for the 

stated period expressed as an annualized percentage of the average net asset value during the 
period. The annualized MER for 2010 (the year of inception) includes issue costs of $252,942 and 
agent fees of $337,900 which are treated as onetime expenses and therefore are not annualized.. 
Excluding issue costs and agent fees, the annualized MER is 3.02%. 

 
(4)  The trading expense ratio represents total commissions expressed as an annualized percentage of 

the average net asset value of the Partnership during the period. 
 
(5)  The Partnership’s portfolio turnover rate indicates how actively the securities dealer manages the 

investments.  A portfolio turnover rate of 100% means that the Partnership is buying and selling all of 
the securities in its portfolio once in the course of a fiscal period. The higher a Partnership’s portfolio 
turnover rates in a period, the greater the trading costs payable by the Partnership in the period and 
the greater the chance of an investor receiving taxable capital gains in the year. There is not 
necessarily a relationship between a high turnover rate and the performance of a partnership. 
Portfolio turnover rate is calculated by dividing the lesser of the cost of purchases and the proceeds 
of sales of portfolio securities for the period, excluding any portfolio re-balancing transactions 
following a merger and cash and short-term investments maturing in less than one year, by the 
average market value of investments during the period.  

 
(6)  This information is presented based on the transactional NAV or net asset value. The following table 

shows reconciliation between the transactional NAV (net asset value) and the net assets in 
accordance with Canadian GAAP (net assets).  

                                                                                                                                                                                                                     
           Total                 Per unit 
                                                                                                                                      ($)                       ($) 

Transactional NAV or net asset value                                                                      230 722                 68,28 
Adjustment to reflect the application of Section 3855                                               (50 974)              (15,08) 

Net assets                                                                                                                 179 747                53,20   
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Management Fees 
 
Management fees correspond to an annualized percentage of the net asset value of the 
Partnership. They are calculated based on a percentage on the net asset value at each month-end 
and paid monthly. 100% of the management fees incurred by the Partnership are allocated to 
portfolio and advisory services as well as administrative and general expenses.  
 

Past Performance 
 
The following shows the past performance of the Partnership and will not necessarily indicate how 
the Partnership will perform in the future. 
 
Year-by-year returns 

The following chart shows the annual performance of the Partnership and illustrates how the 
Partnership’s performance has varied from year to year. The chart shows, in percentage terms, 
how much an investment held on the first day of each financial year would have increased or 
decreased by the last day of each financial year. The partnership’s performance has shown a 
decline of 11.0% for the period from July 8 2010 to December 31 2010, of 76.8% from January 1

st
 

2011 to December 31 2011 and of 66.6% from January 1 to June 30 2012. 

 
Annual compound returns 
The following table compares the Partnership’s annual compound returns with those of the 
S&P/TSX Global Gold index and the gold price for the period indicated, that is since inception to 
June 30, 2011. As the partnership invests in small capitalization companies compared to the index 
which is composed of large gold corporations listed on the Toronto Stock Exchange, its portfolio is 
subject to much larger fluctuations, either on the upside or the downside, than those of the index. A 
comparison of the Partnership’s returns with that of other partnerships with similar investment 
objectives and strategies would be beneficial. An analysis of the Partnership’s return compared to 
the S&P/TSX Global Gold index and the price of gold appears under the headline «Results of 
Operations». 
 
                                Since 
Return in %                                       1 year                               inception 
Per Partnership unit                                           (82.7%)                                   (72.4%) 
S&P/TSX Global Gold                                                                                             (19.2%)                                       (10.3%) 
Gold price                        4.3%      14.5%  

It should be noted that all past performance returns do not take into account tax deductions that are 
available to all limited Partners. In addition, the partnership has accounted for issue costs and 
expenses. 
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Portfolio Overview 
June 30, 2012 
 
By country (1)   % of total net asset value (2)    
Canada     382.7% 
Cash and cash equivalents    25.7% 
 
By sector (1)                % of total net asset value (2) 
Gold     349.4%    
Cash and cash equivalents    25.7% 
Base metals and others     17.0% 
Uranium      16.3% 
 
By asset type (1)   % of total net asset value (2) 
Equity     382.7% 
Cash and cash equivalents    25.7% 
 
Top holdings          % of total net asset value (2)  

Brigus Gold Corporation                93.2% 
Sona Resources Corporationn              52.3% 
Metanor Resources Inc.               36.4% 
Clifton Star Resources Inc.              27.1% 
Cash and cash equivalent              25.7% 
Mineral Mountain Resources Ltd             25.3% 
Claude Resources Inc. (formely St Eugene)            22.2% 
Harte Gold Corporation               21.0% 
Blue Note MIning Inc.               17.3% 
Jourdan Resources Inc.               17.0% 
Golden Valley Mines Ltd              16.9% 
CanAlaska Uranium Ltd               15.0% 
Alexis Minerals Corporation              13.5% 
Foundation Resources Inc.              10.7% 
RT Minerals Corporation     7.6% 
Satori Resources Ltd      3.8% 
Abitibi Royalties Inc.      1.5% 
Gimus Resources Inc.      1,4% 
RT Minerals corporation, bons de souscription *    0.2% 
Sona Resources Corporation, bons de souscriptions *   0.2% 
Foundation Resources Inc., bons de souscription *   0.0% 
CanAlaska Uranium Ltd, bons de souscription *    0.0% 
 
  
 (1) Excludes other net assets (liabilities).  
(2) Or the transactional net asset value, consequently, the weightings shown in the statement of portfolio  
     securities differ from the above. 
 *   These securities have no quoted market value and are valued using valuation techniques. 
 

The portfolio overview may change because of transactions by the Partnership. A quarterly update 
is available.  
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Caution Regarding Forward-looking Statements 
 

Certain portions of this report may contain forward-looking statements. Forward-looking 
statements include statements that are predictive in nature. Any statement that may be 
made concerning future performance, strategies or prospects and possible future action 
by the Partnership is also a forward-looking statement. 
 
Forward-looking statements are not guarantees of future performance. Actual events 
could differ from those expressed or implied in any forward-looking statement made by the 
Partnership. 
 
We encourage you to consider these factors before making any investment decision and 
we urge you to avoid placing any undue reliance on forward-looking statements.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


