
Northern Precious Metals 2011
Limited Partnership

Annual Financial Statements

December 31, 2012 and 2011

Independent Auditor’s Report 1

Statements of Operations 2

Statements of Changes in Net Assets 3

Statements of Net Assets 4

Statements of Investments Portfolio 5 - 6

Statements of Cash Flows 7

Notes to Financial Statements 8 - 13



Independent Auditor’s Report

To the limited partners of
Northern Precious Metals 2011 Limited Partnership:

We have audited the accompanying financial statements of Northern Precious Metals 2011 Limited Partnership,
which comprise the statements of investments portfolio as at December 31, 2012, the statements of net assets as at
December 31, 2012 and 2011 and the statements of operations, changes in net assets and cash flows for the period
ending on December 31, 2012 and for the period between June 8, 2011, the commencement of operations, to
December 31, 2011, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian generally accepted accounting principles and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Northern
Precious Metals 2011 Limited Partnership as at December 31, 2012 and 2011, and the result of its operations, its
changes in net assets and its cash flows for the period ending on December 31, 2012 and for the period between
June 8, 2011, the commencement of operations, to December 31, 2011 in accordance with Canadian generally
accepted accounting principles.

1

Montréal, Québec Limited Liability Partnership

April 29, 2013 Chartered Professional Accountants

_____________________________
1 CPA Auditor, CA, Public Accountancy permit No. A121724



Northern Precious Metals 2011 Limited Partnership

Statements of Operations

Year ended December 2012 2011
12 months 7 months
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Expenses
Management fees $ 18,462 $ 2,141
Legal fees 19,546 37,052
Audit fees 32,475 10,500
Professional fees 9,393 -
Independent review committee fees 2,200 300
Unitholders’ administration costs 23,806 7,425
Information to unitholders 5,294 589
Transaction costs 6,278 -
Custodian fees 18,825 306
Financing fees 7,326 114
Interest and bank charges 1,012 411
Interest on long-term debt 26,061 826

Net investment loss (170,678) (59,664)

Net realized loss on investments (415,436) -

Net unrealized loss on investments (328,269) (108,271)

Decrease in net assets from operations $ (914,383) $ (167,935)

Decrease in net assets from operations per unit $ (483.03) $ (90.82)

Weighted average number of outstanding units 1,893 1,849

The accompanying notes are an integral part of these financial statements.



Northern Precious Metals 2011 Limited Partnership

Statements of Changes in Net Assets

Year ended December 2012 2011
12 months 7 months
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Net assets at beginning of period $ 1,366,637 $ -

Decrease in net assets from operations (914,383) (167,935)

Capital transactions
Proceeds from the issuance of units - 1,893,000
Unit issuance costs - (358,428)

Net assets at end of period $ 452,254 $ 1,366,637

The accompanying notes are an integral part of these financial statements.



Northern Precious Metals 2011 Limited Partnership

Statements of Net Assets

December 31 2012 2011
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Assets
Investments, at fair value $ 497,119 $ 1,783,379
Cash 27,128 161,020
Receivables 7,835 16,315
Prepaid expenses 487 7,755

532,569 1,968,469

Liabilities
Accounts payables and accrued liabilities 75,246 208,800
Advances from the Manager, at the Bank of Montreal’s prime rate

(3% at December 31, 2012) with no terms of repayment 5,069 20,206
Long-term debt (Note 5) - 372,826

80,315 601,832

Net assets (Note 6) $ 452,254 $ 1,366,637

Number of units outstanding (Note 6) 1,893 1,893

Net asset value per unit (Note 7) $ 238,91 $ 721,94

Northern Precious Metals 2011 Inc., General Partner

Director
(S) Jean-Guy Masse

The accompanying notes are an integral part of these financial statements.



Northern Precious Metals 2011 Limited Partnership

Statements of Investments Portfolio

December 31, 2012
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SHARES (109.9%)
Number of

shares Cost Fair value

Gold (73.8%)
Canuc Resources Corp. 312,000 $ 62,400 $ 28,080
Giyani Gold Corp. 80,800 92,920 76,760
Gold Bullion Development Corp. 566,000 101,880 48,110
Gowest Gold Ltd. 368,500 70,014 42,378
Gowest Gold Ltd., warrants 22-12-2013 * 332,500 - 1,696
Harte Gold Corp. 524,000 131,000 81,220
Snip Gold Corp., warrants 21-12-2013 * 24,000 - -
Slam Exploration Ltd. 185,000 129,500 45,325
Slam Exploration Ltd., warrants 21-12-2013 * 105,000 - 62
Yorbeau Resources Inc. 63,000 15,750 10,080

$ 603,464 $ 333,711



Northern Precious Metals 2011 Limited Partnership

Statements of Investments Portfolio (continued)

December 31, 2012
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SHARES (109.9%)
Number of

shares Cost Fair value

Balance carried forward $ 603,464 $ 333,711

Other metals (36.1%)
Canadian Zinc Corporation 319,500 239,625 123,008
Cogitore Resources Inc. 371,000 63,070 33,390
Noble Mineral Exploration 250,000 27,500 6,250
Noble Mineral Exploration, warrants 22-12-2013 * 475,000 - 760

330,195 163,408

Cost and fair value of investments (109.9%) 933,659 497,119

Transaction costs (6,278) -

Total cost and fair value of investments (109.9%) $ 927,381 497,119

Cash (6.0%) 27,128

Advances from the Manager (-1.1%) (5,069)

Other net liabilities (-14.8%) (66,924)

Net assets (100.0%) $ 452,254

* The fair value of these securities is of Level 3 because they are not quoted and are valued using valuation
techniques. Costs and fair values of the securities may include non-zero amounts that are rounded to zero.

The accompanying notes are an integral part of these financial statements.



Northern Precious Metals 2011 Limited Partnership

Statements of Cash Flows

Year ended December 2012 2011
12 months 7 months
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Operating activities
Decrease in net assets from operations $ (914,383) $ (167,935)
Net realized loss on investments 415,436 -
Net unrealized loss on investments 328,269 108,271
Interests capitalized to long-term debt 26,061 -
Changes in non-cash asset and liability items

Receivables 8,480 (16,315)
Prepaid expenses 7,268 (7,755)
Accounts payable and accrued liabilities (133,554) 208,800

(262,423) 125,066

Financing activities
Proceeds from the issuance of units - 1,893,000
Unit issuance costs - (358,428)
Advances from the Manager (15,137) 20,206
Long-term debt (398,887) 372,826

(414,024) 1,927,604

Investing activities
Realization of investments 542,555 -
Acquisition of investments - (1,891,650)

542,555 (1,891,650)

Net increase (decrease) in cash (133,892) 161,020

Cash at beginning of period 161,020 -

Cash at end of period $ 27,128 161,020

The accompanying notes are an integral part of these financial statements.



Northern Precious Metals 2011 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011
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1. Organization and nature of activities

Northern Precious Metals 2011 Limited Partnership (the "Partnership") was formed as a limited
partnership under the laws of the Province of Québec. The Partnership intends to invest in flow-through
shares and other securities of mining companies in accordance with defined investment objectives,
strategies and restrictions.

The Partnership investment objective is to provide Limited Partners with a tax-assisted investment in a
diversified portfolio of mining flow-through shares and other securities of mining companies to achieve
capital appreciation for Limited Partners.

The Partnership, which started its activities June 8, 2011, was expected to last until December 31, 2012.
The Partnership was dissolved on December 21, 2012 and is in the process of a wind up.

The Partnership’s general partner is Northern Precious Metals 2011 Inc. (the "General Partner") and the
manager of the investment funds is Gestion Métaux Précieux Northern inc. (the “Manager”).

2. Basis of presentation

These financial statements present the financial position and results of operations of the Partnership and as
such, do not include all assets, liabilities, revenues and expenses of the partners.

3. Accounting policies

Investment transactions and income recognition
Investments transactions are accounted for on the trade date basis. Gains or losses on the sale of
investments are determined using the average cost method. Investment income is recognized on an accrual
basis. Interest income is accounted for as it is earned and dividend income is recognized on the ex-
dividend date.

Valuation of partnership units for transactional NAV purposes
Net asset value per unit (‘‘NAVPU’’) for the Partnership is calculated at the closing price every Friday (to
be called “valuation date”) or the previous trading day if the Friday is a holiday and at the last trading day
of each month by dividing the net asset value (‘‘Transactional NAV’’) of the Partnership by the number of
units outstanding. The Partnership has calculated the NAVPU in accordance with Part 14 of Regulation
81-106.

Unit issuance costs
Expenses related to the initial public offering of the Partnership units have been accounted for as a
reduction of the proceeds from unit issuance.

Allocation of partnership income and loss
99.99% of the income or loss of the Partnership for the fiscal year is allocated to limited partners at the end
of the fiscal year in proportion to the number of limited partnership units owned. The Partnership is not a
taxable entity. Accordingly, no provision for income tax is required.

The General Partner is entitled to 0.01% of the net income or loss of the Partnership.



Northern Precious Metals 2011 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011
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3. Accounting policies (cont’d)

Decrease in net assets from operations per unit
The decrease in net assets per unit from operations, disclosed in the statement of operations, corresponds
to the decrease in net assets from operations for the period divided by the average number of units
outstanding during the period.

Valuation of investments
In accordance with Section 3855 Financial Instruments – Recognition and Measurement, investments are
deemed to be categorized as held for trading, and must be recorded at fair value. The main impact of this
section relates to the determination of the fair value of financial assets listed on an active market with the
bid price for a long position and the ask price for a short position instead of the closing price.

The Canadian Securities Administrators adopted amendments to Regulation 81-106 on Investment Fund
Continuous Disclosure. The amendments which pertain to the calculation of the unit value following the
adoption of Section 3855 allow the Partnership to report two distinct net asset values: one for the financial
statements purposes, which is calculated in accordance with Canadian GAAP called ‘‘GAAP Net Assets’’
and another for all other purposes, such as purchases and redemptions called ‘‘Transactional NAV’’. A
reconciliation between the Transactional NAV per unit and the GAAP Net Assets per unit is provided in
Note 7.

The fair value of investments as at the financial reporting date is determined as follows:

1. All long securities listed on a recognized public stock exchange are valued at their last bid price on the
valuation date. All short securities listed on a recognized public stock exchange are valued at the last
ask price on the valuation date. Securities that are traded on an over-the-counter market basis are
priced at the last bid price as quoted by a major dealer. Securities with no available bid or ask prices
are valued at their closing sale price.

2. Investments in securities having no quoted market values or in illiquid securities are valued using
valuation techniques. These valuation techniques include, but are not limited to, referencing the
current value of similar instruments, using recent arm’s length market transactions, discounted cash
flow analyses or option pricing models. The fair value of some securities could be estimated using
some valuation techniques based on assumptions that could not be supported by inputs observable in
active markets.

3. In a situation where, in the opinion of the Manager, a market quotation for a security is inaccurate, not
readily available or does not accurately reflect fair value, the security is valued at a fair value as
determined by the Manager.

4. Warrants are valued using the Black Scholes option valuation model.

Other financial instruments
The Partnership classifies its cash as a financial instrument held for trading which is accounted for at fair
value and classifies its accounts payable, advances and long-term debt as other liabilities which are
accounted for at the amortized cost using the effective interest method.



Northern Precious Metals 2011 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011
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3. Accounting policies (cont’d)

Interests on long-term debt
In accordance with the agreement, interests on the long-term debt are capitalized to amount of the debt.

Use of estimates
The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosures of contingent assets and liabilities and the reported amounts of revenues
and expenses. Significant items of the financial statements that need more use of estimates include the
quantification of the warrants’ fair value. Actual results could differ from these estimates.

4. Partnership Agreement

The Manager is responsible for the management of the Partnership in accordance with the terms and
conditions of the Partnership Agreement. In consideration for these services, the Manager is entitled, until
the final distribution of the assets of the Partnership to an annual management fee equal to 2% of the
liquidative net asset value of the Partnership, payable monthly in cash on the net asset value at the end of
the preceding month (and pro-rated in respect of any partial month, if applicable) (Note 8).

The Manager is entitled to a per unit performance bonus equal to 20% of the amount by which the net
asset value per unit as of the relevant measurement date, exceeds $1,100. As at December 31, 2012, there
was no performance bonus. In addition, the General Partner is entitled to 0.01% of the Partnership’s net
income.

5. Long-term debt

The term loan bearing interest at the Royal Bank of Canada’s prime rate (3% as at December 31, 2012)
plus 6% was secured by the investments.

6. Net assets 2012 2011

Authorized
15,000 units at $1,000 each, with one vote per unit

Issued
1,893 units issued for a cash consideration $ 1,893,000 $ 1,893,000

Unit issuance costs (358,428) (358,428)

Partners’ equity 1,534,572 1,534,572
Deficit (1,082,318) (167,935)

Net assets $ 452,254 $ 1,366,637



Northern Precious Metals 2011 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011
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6. Net assets (cont’d)

The Partnership’s capital represents the net assets of the Partnership. The Partnership is not subject to any
regulatory requirements on capital and is managed in accordance with the Partnership’s investment
objectives, policies and restrictions, as outlined in the Partnership’s prospectus.

7. Reconciliations of net asset value

The reconciliations below are as at December 31, 2012 and 2011:

2012
As at

December 31,
2012

Transactional
NAV

Application of
Section 3855

adjustment

As at
December 31,

2012
GAAP Net

assets

As at
December 31,

2012
Transactional
NAV per unit

Northern Precious Metals 2011
Limited Partnership $ 470,879 $ 18,625 $ 452,254 $ 252.71

2011
As at

December 31,
2011

Transactional
NAV

Application of
Section 3855

adjustment

As at
December 31,

2011
GAAP Net

assets

As at
December 31,

2011
Transactional
NAV per unit

Northern Precious Metals 2011
Limited Partnership $ 1,424,012 $ 57,375 $ 1,366,637 $ 752.25

8. Related party transactions

During the year, the Partnership paid $8,787 ($2,175 in 2011) as rent expenses for its premises, presented
in unitholders administrative costs, to a director and officer of the General Partner, Mr. Jean-Guy Masse.
Interests in the amount of $657 ($402 in 2011), presented in interest and bank charges, were paid on
advances from the Manager. The Partnership also incurred management fees of $18,462 ($2,141 in 2011)
to the Manager. These transactions, concluded in the normal course of operations, were measured at the
exchange amount which is the amount established and agreed to by the parties.

Pursuant to a management agreement entered into by the Partnership and the Manager, the Manager is
responsible for managing the Partnership’s day-to-day operations. It pays all of the administrative costs
and operations related expenses, as legal fees, audit fees, interests, as well as costs related to the financials
and other reports, and compliance with all applicable laws, regulations and policies. The Manager is then
reimbursed by the Partnership. These amounts are included in the advances from the Manager presented
on the statement of net assets.



Northern Precious Metals 2011 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011
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9. Risk associated with financial instruments

Investment activities of the Partnership expose it to a variety of financial risks: credit risk, liquidity risk
and market risk (including interest rate risk, other price risk and currency risk). The Manager seeks to
minimize these risks by employing experienced portfolio managers that will manage the security portfolios
of the Partnership on a daily basis according to market events and the investment objectives of the
Partnership.

Credit risk
Credit risk is the risk that counterparty to a financial instrument will fail to discharge a commitment that it
has entered into with the Partnership. The fair value of a financial instrument takes into account the credit
rating of its issuer. All transactions in securities are settled or paid for upon delivery through brokers.
Credit risk is considered minimal in the Partnership, as delivery of securities sold is made once the broker
has received payment. Payment is made on a purchase once the securities have been received by the
broker. The trade is cancelled if either party fails to meet its obligation.

Liquidity risk
Liquidity risk is the risk that a partnership may not be able to settle or meet its obligation on time or at a
reasonable price. The Partnership retains sufficient cash and cash equivalent positions to maintain its
liquidity. As at December 31, 2012 the Partnership had accounts payable and accrued liabilities of
$75,246 that will have to be paid in the next twelve months. The advances from the Manager are without
terms of repayments.

Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or fair
values of financial instruments. Interest rate risk also arises when a partnership invests in interest-bearing
financial instruments. The Partnership is exposed to the risk that the value of such financial instruments
will fluctuate due to changes in the prevailing levels of market interest rates. The Partnership is exposed to
interest risk because its long-term debt and advances bear interest at a floating rate. If prevailing interest
rate had been raised or lowered by 1%, with all other variables held constant, net assets of the Partnership
would have not changed significantly.

Other price risk
Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in
market prices (other than those arising from interest rate risk or currency risk) caused by factors specific to
a security, its issuer or all factors affecting a market or a market segment. The Partnership is exposed to
market risk since all financial instruments held by the Partnership are exposed to market risk and present a
risk of loss of capital. If prices of the investments had decreased or increased by 5%, with all other
variable held constant, net assets of the Partnership would have decreased or increased, respectively, by
approximately $25,000. Maximum risk resulting from financial instruments is equivalent to their fair
value.



Northern Precious Metals 2011 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011
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10. Financial instruments – Fair value

The fair value of cash is equivalent to its carrying value due to the possibility of quick settlement of this
instrument.

The fair value of receivables and the accounts payable is equivalent to its carrying value due to their short-
term maturity.

The fair value of these financial instruments is of Level 1.

The fair value of the advances to the Manager cannot be determined since they have no terms of
repayment.

The following table illustrates the classification of the Partnership’s investments within the fair value
hierarchy as at December 31, 2012. The three levels of fair value hierarchy are:

Level 1: Unadjusted quoted prices in active markets for identical assets of liabilities.

Level 2: Quoted prices for similar assets or liabilities; quoted prices in markets that are not active;
or other inputs that are observable.

Level 3: Unobservable inputs that are supported by little or no market activity and that are
significant to establish the fair value of the assets or liabilities.

Level 1 Level 2 Level 3 Total

Shares $ 494,601 $ - $ - $ 494,601
Warrants - - 2,518 2,518

$ 494,601 $ Nil $ 2,518 $ 497,119

The fair value of the investments based on level 3 inputs derives entirely from unrealized gains.


