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Independent Auditor’s Report

To the limited partners of
Northern Precious Metals 2010 Limited Partnership:

We have audited the accompanying financial statements of Northern Precious Metals 2010 Limited Partnership,
which comprise the statements of investments portfolio as at December 31, 2012 and of net assets as at
December 31, 2012 and 2011, the statements of operations, changes in net assets and cash flows for the years then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian generally accepted accounting principles and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Northern
Precious Metals 2010 Limited Partnership as at December 31, 2012 and 2011, and the result of its operations, its
changes in net assets and its cash flows for the years then ended in accordance with Canadian generally accepted
accounting principles.

1

Montréal, Québec Limited Liability Partnership
April 29, 2013 Chartered Professional Accountants

_____________________________
1 CPA Auditor, CA, Public Accountancy permit No. A121724



Northern Precious Metals 2010 Limited Partnership

Statements of Operations

Years ended December 31 2012 2011
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Revenue
Dividend income $ 7,802 -
Interest income - 41

7,802 41

Expenses
Management fees 6,673 32,323
Legal fees 31,824 33,887
Audit fees 12,600 16,600
Professional fees 6,824 23,967
Independent review committee fees 1,050 5,185
Unitholders administration costs 13,537 29,495
Information to unitholders 12,452 814
Transaction costs 3,839 2,510
Custodian fees 22,121 17,514
Financing fees - 4,653
Interest and bank charges 3,621 2,298
Interest on long-term debt 42,530 49,979

157,071 219,225

Net investment loss (149,269) (219,184)

Realized and unrealized gain (loss) on investments
Net realized gain (loss) on investments (1,435,291) 37,780
Net unrealized gain (loss) on investments 931,386 (2,057,184)

Net loss on investments (503,905) (2,019,404)

Decrease in net assets from operations $ (653,174) $ (2,238,588)

Decrease in net assets from operations per unit $ (193.30) $ (662.50)

Weighted average number of outstanding units 3,379 3,379

The accompanying notes are an integral part of these financial statements.
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Statements of Changes in Net Assets

Years ended December 31 2012 2011
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Net assets at beginning of year $ 653,477 $ 2,892,065

Decrease in net assets from operations (653,174) (2,238,588)

Net assets at end of year $ 303 $ 653,477

The accompanying notes are an integral part of these financial statements.



Northern Precious Metals 2010 Limited Partnership

Statements of Net Assets

December 31 2012 2011
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Assets
Investments, at fair value $ 507,932 $ 1,263,763
Cash 1,448 28,184
Sales tax recoverable 2,802 2,707
Prepaid expenses 496 417

512,678 1,295,071

Liabilities
Accounts payable and accrued liabilities 103,858 51,324
Advances from the Manager, at the Bank of Montreal’s prime rate

(3% at December 31, 2012) with no terms of repayment 30,253 94,536
Long-term debt (Note 5) 378,264 495,734

512,375 641,594

Net assets (Note 6) $ 303 $ 653,477

Number of units outstanding (Note 6) 3,379 3,379

Net asset value per unit (Note 7) $ 0.09 $ 193.39

Northern Precious Metals 2010 Inc., General Partner

Director
(S) Jean-Guy Masse

The accompanying notes are an integral part of these financial statements.
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Statement of Investments Portfolio

December 31, 2012
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SHARES
Number of

shares Cost Fair value

Gold
Blue Note Mining Inc. 149,000 $ 22,350 $ 2,235
Brigus Gold Corp. 250,000 517,500 230,000
Claude Ressources inc. 78,900 59,973 48,057
Clifton Star Resources Inc. 57,900 318,450 2,560
Foundation Resources Inc. 64,000 21,760 25,420
Harte Gold Corp. 164,000 123,000 66,500
Metanor Resources Inc. 350,000 180,250 79,994
Mineral Mountain Resources Ltd. 285,692 185,700 10,560
Sona Resources Corp. 48,000 60,000 42,606

Cost and fair value of investments 1,488,983 507,932

Transaction costs (3,839) -

Total cost and fair value of investments $ 1,485,144 507,932

Cash 1,448

Advances from the Manager (30,253)

Long-term debt (378,264)

Other net liabilities (100,560)

Net assets $ 303

The accompanying notes are an integral part of these financial statements.



Northern Precious Metals 2010 Limited Partnership

Statements of Cash Flows

Years ended December 31 2012 2011
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Operating activities
Decrease in net assets from operations $ (653,174) $ (2,238,588)
Net realized loss (gain) on investments 1,435,291 (37,780)
Net unrealized loss (gain) on investments (931,386) 2,057,184
Interests capitalized to long-term debt 42,530 49,979
Stock dividend (7,802) -
Changes in non-cash asset and liability items

Sales tax recoverable (95) 15,399
Prepaid expenses (79) 3,083
Accounts payable and accrued liabilities 52,534 (226,849)

(62,181) (377,572)

Financing activities
Advances from the Manager (64,283) 65,242
Long-term debt (160,000) 77,653

(224,283) 142,895

Investing activity
Proceeds from disposal of investments 259,728 236,981

Net increase (decrease) in cash (26,736) 2,304

Cash at beginning of year 28,184 25,880

Cash at end of year $ 1,448 $ 28,184

The accompanying notes are an integral part of these financial statements.



Northern Precious Metals 2010 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011
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1. Organization and nature of activities

Northern Precious Metals 2010 Limited Partnership (the "Partnership") was formed as a limited
partnership under the laws of the Province of Québec. The Partnership intends to invest in flow-through
shares and other securities of mining companies in accordance with defined investment objectives,
strategies and restrictions.

The Partnership investment objective is to provide Limited Partners with a tax-assisted investment in a
diversified portfolio of mining flow-through shares and other securities of mining companies to achieve
capital appreciation for Limited Partners.

The Partnership, which started its activities July 8, 2010, was expected to last until March 1st, 2012. On
February 29, 2012, the limited partners voted to extend the dissolution to July 31, 2012. During a special
meeting held on August 8, 2012, the limited partners voted to extend the dissolution to December 30,
2012. The Partnership was dissolved on December 21, 2012 and is in the process of a wind up.

The Partnership’s general partner is Northern Precious Metals 2010 Inc. (the "General Partner") and the
manager of the investment funds is Gestion Métaux Précieux Northern Inc. (the “Manager”).

2. Basis of presentation

These financial statements present the financial position and results of operations of the Partnership and as
such, do not include all assets, liabilities, revenues and expenses of the partners.

3. Accounting policies

Investment transactions and income recognition
Investments transactions are accounted for on the trade date basis. Gains or losses on the sale of
investments are determined using the average cost method. Investment income is recognized on an accrual
basis. Interest income is accounted for as it is earned and dividend income is recognized on the ex-
dividend date.

Valuation of partnership units for transactional NAV purposes
Net asset value per unit (‘‘NAVPU’’) for the Partnership is calculated at the closing price every Friday (to
be called “valuation date”) or the previous trading day if the Friday is a holiday and at the last trading day
of each month by dividing the net asset value (‘‘Transactional NAV’’) of the Partnership by the number of
units outstanding. The Partnership has calculated the NAVPU in accordance with Part 14 of Regulation
81-106.

Unit issuance costs
Expenses related to the initial public offering of the Partnership units have been accounted for as a
reduction of the proceeds from unit issuance.



Northern Precious Metals 2010 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011
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3. Accounting policies (cont’d)

Allocation of partnership income and loss
99.99% of the income or loss of the Partnership for the fiscal year is allocated to limited partners at the end
of the fiscal year in proportion to the number of limited partnership units owned. The Partnership is not a
taxable entity. Accordingly, no provision for income tax is required.

The General Partner is entitled to 0.01% of the net income or loss of the Partnership.

Decrease in net assets from operations per unit
The decrease in net assets per unit from operations, disclosed in the statement of operations, corresponds
to the decrease in net assets from operations for the period divided by the average number of units
outstanding during the period.

Valuation of investments
In accordance with Section 3855 Financial Instruments – Recognition and Measurement, investments are
deemed to be categorized as held for trading, and must be recorded at fair value. The main impact of this
section relates to the determination of the fair value of financial assets listed on an active market with the
bid price for a long position and the ask price for a short position instead of the closing price.

The Canadian Securities Administrators adopted amendments to Regulation 81-106 on Investment Fund
Continuous Disclosure. The amendments which pertain to the calculation of the unit value following the
adoption of Section 3855 allow the Partnership to report two distinct net asset values: one for the financial
statements purposes, which is calculated in accordance with Canadian GAAP called ‘‘GAAP Net Assets’’
and another for all other purposes, such as purchases and redemptions called ‘‘Transactional NAV’’. A
reconciliation between the Transactional NAV per unit and the GAAP Net Assets per unit is provided in
Note 7.

The fair value of investments as at the financial reporting date is determined as follows:

1. All long securities listed on a recognized public stock exchange are valued at their last bid price on the
valuation date. All short securities listed on a recognized public stock exchange are valued at the last
ask price on the valuation date. Securities that are traded on an over-the-counter market basis are
priced at the last bid price as quoted by a major dealer. Securities with no available bid or ask prices
are valued at their closing sale price.

2. Investments in securities having no quoted market values or in illiquid securities are valued using
valuation techniques. These valuation techniques include, but are not limited to, referencing the
current value of similar instruments, using recent arm’s length market transactions, discounted cash
flow analyses or option pricing models. The fair value of some securities could be estimated using
some valuation techniques based on assumptions that could not be supported by inputs observable in
active markets.

3. In a situation where, in the opinion of the Manager, a quoted market price for a security is inaccurate,
not readily available or does not accurately reflect fair value, the security is valued at a fair value as
determined by the Manager.

4. Warrants are valued using the Black Scholes option valuation model.



Northern Precious Metals 2010 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011
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3. Accounting policies (cont’d)

Other financial instruments
The Partnership classifies its cash as a financial instrument held for trading which is accounted for at fair
value and classifies its accounts payable, advances and long-term debt as other liabilities which are
accounted for at the amortized cost using the effective interest method.

Interests on long-term debt
In accordance with the agreement, interests on the long-term debt are capitalized to amount of the debt.

Use of estimates
The preparation of financial statements in accordance with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosures of contingent assets and liabilities and the reported amounts of revenues
and expenses. Actual results could differ from these estimates.

4. Partnership Agreement

The investment fund Manager is responsible for the management of the Partnership in accordance with the
terms and conditions of the Partnership Agreement. In consideration for these services, the Manager is
entitled, until the final distribution of the assets of the Partnership to an annual management fee equal to
2% of the liquidative net asset value of the Partnership, payable monthly in cash on the net asset value at
the end of the preceding month (and pro-rated in respect of any partial month, if applicable) (Note 8).

The Manager is entitled to a per unit performance bonus equal to 20% of the amount by which the net
asset value per unit as of the relevant measurement date, exceeds $1,100. As at December 31, 2012 and
2011, there was no performance bonus. Finally, the General Partner is entitled to 0.01% of the
Partnership’s net income.

5. Long-term debt

The term loan, bearing interest at the Royal Bank of Canada’s prime rate (3% as at December 31, 2012)
plus 6%, is repayable with interest at maturity on March 31, 2013 and is secured by the investments.

6. Net assets 2012 2011

Authorized
10,000 units at $1,000 each, with one vote per unit

Issued
3,379 units issued for cash consideration $ 3,379,000 $ 3,379,000

Unit issuance costs (590,842) (590,842)

Partners’ equity 2,788,158 2,788,158
Deficit (2,787,855) (2,134,681)

Net assets $ 303 $ 653,477



Northern Precious Metals 2010 Limited Partnership

Notes to Financial Statements

December 31, 2012 and 2011

10

6. Net assets (cont’d)

The Partnership’s capital is represented by the net assets of the Partnership. The Partnership is not subject
to any regulatory requirements on capital and is managed in accordance with the Partnership’s investment
objectives, policies and restrictions, as outlined in the Partnership’s prospectus.

7. Reconciliations of net asset value

The reconciliations below are as at December 31, 2012 and 2011:

2012
As at

December 31,
2012

Transactional
NAV

Application of
Section 3855

adjustment

As at
December 31,

2012
GAAP Net

assets

As at
December 31,

2012
Transactional
NAV per unit

Northern Precious Metals 2010
Limited Partnership $ 6,969 $ 6,666 $ 303 $ 2.06

2011
As at

December 31,
2011

Transactional
NAV

Application of
Section 3855

adjustment

As at
December 31,

2011
GAAP Net

assets

As at
December 31,

2011
Transactional
NAV per unit

Northern Precious Metals 2010
Limited Partnership $ 690,997 $ 37,520 $ 653,477 $ 204.50

8. Related party transactions

During the year, the Partnership paid $4,785 ($11,723 in 2011) as rent expenses for its premises, presented
in unitholders administrative costs, to a director and officer of the General Partner, Mr. Jean-Guy Masse.
Interests in the amount of $3,021 ($2,254 in 2011), presented in interest and bank charges, were paid on
advances from the Manager. The Partnership incurred management fees of $6,673 ($32,323 in 2011) paid
to the Manager. These transactions, concluded in the normal course of operations, were measured at the
exchange amount which is the amount established and agreed to by the parties.

The Manager is responsible for managing the Partnership’s day-to-day operations. It pays all of the
administrative costs and operations related expenses, as legal fees, audit fees, interests, as well as costs
related to the financials and other reports, and compliance with all applicable laws, regulations and
policies. The Manager is then reimbursed by the Partnership. These amounts are included in the advances
from the Manager presented on the statements of net assets.
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9. Risk associated with financial instruments

Investment activities of the Partnership expose it to a variety of financial risks: credit risk, liquidity risk
and market risk (including interest rate risk, other price risk and currency risk). The Manager seeks to
minimize these risks by employing experienced portfolio managers that will manage the security portfolios
of the Partnership on a daily basis according to market events and the investment objectives of the
Partnership.

Credit risk
Credit risk is the risk that counterparty to a financial instrument will fail to discharge a commitment that it
has entered into with the Partnership. The fair value of a financial instrument takes into account the credit
rating of its issuer. All transactions in securities are settled or paid for upon delivery through brokers.
Credit risk is considered minimal in the Partnership, as delivery of securities sold is made once the broker
has received payment. Payment is made on a purchase once the securities have been received by the
broker. The trade is cancelled if either party fails to meet its obligation.

Liquidity risk
Liquidity risk is the risk that a partnership may not be able to settle or meet its obligation on time or at a
reasonable price. The Partnership retains sufficient cash and cash equivalent positions to maintain its
liquidity. As at December 31, 2012 the Partnership had accounts payable and accrued liabilities of
$103,858 ($51,324 in 2011) that will have to be paid in the next twelve months. The maturity date of the
long-term debt is presented in Note 5 and the advances from the Manager are without terms of repayments.

Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or fair
values of financial instruments. Interest rate risk also arises when a partnership invests in interest-bearing
financial instruments. The Partnership is exposed to the risk that the value of such financial instruments
will fluctuate due to changes in the prevailing levels of market interest rates. The Partnership is exposed to
interest risk because its long-term debt and advances bear interest at a floating rate. If prevailing interest
rate had been raised or lowered by 1%, with all other variables held constant, net assets of the Partnership
would have not changed significantly.

Other price risk
Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in
market prices (other than those arising from interest rate risk or currency risk) caused by factors specific to
a security, its issuer or all factors affecting a market or a market segment. The Partnership is exposed to
market risk since all financial instruments held by the Partnership are exposed to market risk and present a
risk of loss of capital. If prices of the investments had decreased or increased by 5%, with all other
variables held constant, net assets of the Partnership would have decreased or increased, respectively, by
approximately $25,000. Maximum risk resulting from financial instruments is equivalent to their fair
value.
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10. Financial instruments – Fair value

The fair value of cash is equivalent to its carrying value due to the possibility of quick settlement of this
instrument.

The fair value of the accounts payable is equivalent to their carrying value due to their short-term maturity.

The fair value of long-term debt is equivalent to its carrying value since it bears interest at current
borrowing rates for similar types of borrowing arrangements.

The fair value of these financial instruments is of Level 1.

The fair value of the advances to the Manager cannot be determined since they have no terms of
repayment.

The following table illustrates the classification of the Partnership’s investments within the fair value
hierarchy as at December 31, 2012. The three levels of fair value hierarchy are:

Level 1: Unadjusted quoted prices in active markets for identical assets of liabilities.

Level 2: Quoted prices for similar assets or liabilities; quoted prices in markets that are not active;
or other inputs that are observable.

Level 3: Unobservable inputs that are supported by little or no market activity and that are
significant to establish the fair value of the assets or liabilities.

Level 1 Level 2 Level 3 Total

Shares $ 507,932 $ Nil $ Nil $ 507,932

Transfers between levels
Fair values are classified as Level 1 when the related security is actively traded and a quoted price is
available. If an instrument classified as level 1 subsequently ceases to be actively traded, it is transferred
out of Level 1. In such case, the instrument may be reclassified into Level 2, unless the measurement of its
fair value requires the use of significant unobservable inputs, in which case it is classified as Level 3.

Reconciliation of Level 3 financial instruments
Section 3862 also requires a reconciliation between the opening and closing balances for Level 3 financial
instruments.


