
 

 
 
June 4, 2008 
 

Northern Precious Metals 2006 Limited Partnership 
 
Report to Limited Partners, 
 
Purpose  
 
To explain the status of the Fund and communicate our general intentions going 
forward. 
 
Market Factors 
 
The Northern Precious Metals 2006 Limited Partnership closed on December 11, 
2006. Just eight months later, on July 31, 2007, the net asset value (NAV) of the 
portfolio had increased to $1,128 per Unit. From May 1st to July 31, 2007 the 
Manager had sold shares for proceeds of $570.03, resulting in the capital gain which 
was shown on the T-5013 tax form for 2007.  
 
As the asset backed commercial paper market collapsed in August, equity markets 
worldwide went into a tail spin led mainly by financial stocks. Everything else 
followed whether or not there was a reason.  Commodity prices, however, remained 
strong and the price of gold began a rapid rise, creating an unprecedented severe 
gap between the price of gold and the price of gold stocks; more so in the case of 
junior gold and base metals stocks that are the primary beneficiaries of flow-through 
legislation. With this value gap in mind, the Manager reinvested about half of its 
cash position, primarily in gold shares. 
 
Although the price of gold reached a peak of $1,030 late in February, the junior gold 
exploration index peaked in October and has been in the doldrums since, as can be 
seen on the chart below. This is a rarely seen phenomenon as, historically, the price 
of gold stocks has most of the time led the price of gold and the same normally 
applied for most other commodities. Given the Manager’s short and long term view 
on gold prices, it believes the current price gap to be unsustainable. Once junior 
stock prices start coming back, and he believes the declining pattern has reversed in 
recent weeks, they are likely to rebound quickly to a more sustainable level vis-à-vis 
general commodity prices and gold, in particular. The chart indicates a drop of 
roughly 50% from peak to trough while some individual stocks have suffered even 
more. Furthermore, a technical reversal of the situation seems to be materializing. 
Accordingly, the Manager has been and is still extremely reticent about selling 
stocks, particularly at this time, as the current world market conditions indicate more 
of a buying than of a selling opportunity, especially in junior mining stocks.  
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In addition, there are good fundamental reasons to expect a significant recovery in 
gold stocks. One thing is clear: all the reasons that contributed to the rise in the price 
of gold in the last few years are still in place and are being exacerbated every day. 
The U.S. Trade deficit remains excessively high and the U.S. Budget deficit 
continues to deteriorate. In the meantime, the supply and demand for gold widens 
constantly and this trend should continue, driven by a lack of new major discoveries 
and the time required to bringing new deposits to production. In addition, the lack of 
confidence in paper money; specifically, the U.S. dollar, should push the price much 
higher. In other words, just a little bit more patience has the potential to be very 
rewarding. 
 



3 

 
 
The Plan   
 
The plan being followed is premised on the clear understanding that any selling will 
be conducted in an orderly, responsible manner in order to ensure maximum returns 
to Limited Partners.  It has a near and mid-term focus. 
 

1. Near term: 
 

You have received a T5013 showing that in 2007, for each $1,000 
purchased, you incurred $570 of capital gains. The tax payable on this 
is approximately $133 for an Ontario resident. 
 
Therefore, all Limited Partners of Northern Precious Metals 2006 
Limited Partnership, of record as at June 1st, 2008, will receive an 
initial disbursement of $135 per $1,000 Unit which will cover the capital 
gain tax incurred in respect of the 2007 year. 

 
2. Mid-term: 

 
The object is to liquidate the balance of the portfolio and transfer the 
funds back to you. This may be accomplished in one or two tranches. 
 
As of May 30, 2008, the Net Asset Value (NAV) of the Northern 
Precious Metals 2006 Limited Partnership’s portfolio, which has an 
after tax cost of $390.49 for an Ontario resident, was $630.70. The 
portfolio is composed of net cash of $137.05 and shares and warrants 
with a market value of $493.65.  

 
The Manager will continue to manage the stocks and warrants in the 
portfolio. It strongly believes that a material rebound has already 
begun and is confident that it will be able to make a final distribution 
before the end of the year. 
 

We will keep you informed of progress.  We encourage you to visit our website at 
www.npmfunds.com.  
 
We thank you for your participation in the Northern 2006 Limited Partnership. 
 
Yours very truly, 
 
Jean-Guy Masse 
President 
Northern Precious Metals Management Inc. 
(514) 898-3959 
www.npmfunds.com                        info@npmfunds.com   


